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SUBJECT: LOCAL REPRESENTATIVE OF GERMAN FIRM SEEKING US PARTNERS 

1 . BARNEY LIPSCHITZ, A SOUTH AFRICAN MARRIED TO A NICARAGUAN, 

HAS INDICATED TO EMBASSY THAT HE WOULD LIKE TO ENTER INTO JOINT 
VENTURE WITH US SUPPLIERS OF ELECTRICAL EQUIPMENT IN CONNECTION 
WITH MATAGALPA-ZELAYA TRANSMISSION LINE SYSTEM (MANAGUA 605; 
USDOC 5484, BOTH NOTAL). LIPSCHITZ SAID THAT HE IS A JUNIOR 
PARTNER IN THE WEST GERMAN FIRM MICHAEL THOMAS & PARTNERS, 

AM SINK STRASSE 45, HAMBURG 2000, AND THAT HIS FIRM IS 
ASSOCIATED WITH DEUTSCHE BANK AND DRESDNER BANK OF HAMBURG. 

2. LIPSCHITZ EXPLAINED THAT REASON FOR WANTING TO LINK WITH 
US SUPPLIERS ON TRANSMISSION PROJECT IS THAT SPECIFICATIONS 

FOR LATTER ARE BASED ON "OBSOLETE" AMERICAN EQUIPMENT, ESPECIAL- 
LY CIRCUIT BREAKERS, WHICH ONLY ONE EUROPEAN COMPANY 
PRODUCES. HENCE, IN ORDER TO BID ON NICARAGUAN 
PROJECT, LIPSCHITZ WOULD LIKE TO COLLABORATE WITH US 
SUPPLIERS. 

3. INASMUCH AS LIPSCHITZ CLAIMS TO HAVE JUST WON 

A CONTRACT FOR HIS FIRM TO PROVIDE CRANES FOR CORINTO 
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PORT AND CLAIMS TO HAVE SUBSTANTIAL INTERESTS IN A 
NUMBER OF OTHER LOCAL OPERATIONS, RANGING FROM CASHEW 
NUTS PRODUCTION TO GEOTHERMAL ENERGY DEVELOPMENT AND 
BLUEJEAN MANUFACTURING, EMBASSY WOULD APPRECIATE 
ANY INFORMATION WHICH AMCONSUL HAMBURG AND USDOC 
MIGHT DISCREETLY DEVELOP REGARDING HIM AND HIS PART 
NERSHIP. IF HIS BONA FIDES ARE ESTABLISHED, HE MIGHT 
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WELL PROVE TO BE USEFUL CONTACT FOR US FIRMS. 

RUBENSTEIN 
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